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Emerging Companies Fund
Fairview Equity Partners is a smaller company Australian equities manager. The Fairview Equity
Partners Emerging Companies Fund seeks to provide capital growth and some income by
outperforming the S&P/ASX Small Ordinaries Accumulation Index over the medium to long term.

Performance Return
Period ending
31 July 2013
Fairview Emerging
Companies Fund*
S&P/ASX Small Ordinaries
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8.27%

-1.96%

21.54%

15.31%

19.12%

9.81%

-1.94%

4.16%

-0.59%

2.55%

Excess Return*

-1.54%

-0.02%

17.38%

15.91%

16.57%

Net Fund Return
(after fees & expenses)

8.24%

-2.36%

16.39%

10.87%

14.73%

* Returns shown are gross at a manager level (pre fees)
# Annualised. Fund incepted 8 October 2008
Past performance is not a reliable indicator of the future performance.

During July the benchmark Small Ordinaries Accumulation Index rose almost 10% and this was
driven primarily by the Small Resources sector which rose almost 24% after many months of
very weak performance.

Performance and Market Outlook
We have highlighted for some time now our commitment to maintaining sufficient exposure to
the resources sector in order to participate in rallies such as the one we have just had in July.
The under-performance we recorded in July was not a portfolio structural issue but rather it was
primarily due to our holding in McMillan Shakespeare (ASX code: MMS) which fell 50% during
the month. We further discuss our latest thinking on this stock below given it is currently
generating a lot of investor interest.
The prospect of adverse FBT regulatory change has always been a risk for this company
although post the findings of the Henry Review we were far less concerned. The Henry Review
(that was commissioned by the Labour government) recommended the status quo be maintained
for FBT with regard for novated car leases (a large earnings contributor for MMS). This
recommendation was accepted by the government and we therefore considered it to be a benign
issue for the foreseeable future. We were thus considerably surprised (as was the entire motor
industry) by the cavalier change to this policy.
Pleasingly for MMS the Liberals have given an undertaking not to support the proposed changes
and thus the election result becomes critical for the company. Should the Liberals win the
business should recover its novated leasing volumes after what will be a highly disruptive start to
the FY14 year. Our position in the Fund was substantially (and involuntarily) reduced by the
large price fall and we are happy to maintain this lower weighting going into the election and then
re-consider our position post that.
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Overall this event was obviously a disappointing development and demonstrates that there are
no bullet proof companies in even what appear to be the most defensive business models. The
key as always is to maintain adequate diversity and tight portfolio controls. We are presently on
the cusp on another reporting season and we are anticipating a fairly subdued outlook to be
presented by most of the small cap industrial stocks.

Performance Attribution
We highlight below the largest positive and negative relative performance contributors during the
month of July 2013.
Positive contributors

Negative contributors

Mayne Pharma Group Ltd.

Overweight

Mcmillan Shakespeare Ltd.

Overweight

Independence Group NL.

Overweight

Ainsworth Game Technology Ltd.

Overweight

Papillon Resources Ltd.

Overweight

Red Fork Energy Ltd.

Overweight

Drillsearch Energy Ltd.

Overweight

Amcom Telecommunications Ltd.

Overweight

REA Group Ltd.

Overweight

Linc Energy Ltd.

Number of stock holdings at 31 July 2013:

Not Held
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Contacts
Fairview Equity Partners Pty Ltd
Level 17, 90 Collins Street
Melbourne 3000
Phone: (03) 9929 9441
Fax: (03) 9650 6199
www.fairviewequity.com.au
AFSL 329052

nabInvest Investor Services
Phone: 1300 738 355
Email: info@nabinvest.com.au

Important Legal Notice:
Antares Capital Partners Ltd ABN 85 066 081 114, AFSL 234483 (‘ACP’), is the Responsible Entity of, and the issuer of units
in, the Fairview Equity Partners Emerging Companies Fund (the ‘Fund’). An investor should consider the current Product
Disclosure Statement (‘PDS’) and Product Guide for the Fund in deciding whether to acquire, or continue to hold, units in the
Fund and consider whether units in the Fund is an appropriate investment for the investor, and the risks of any investment. The
PDS and Product Guide are available from www.nabinvest.com.au or by calling the Investor Services Team on 1300 738
355.This report has been prepared in good faith, where applicable, using information from sources believed to be reliable and
accurate as at the time of preparation. However, no representation or warranty (express or implied) is given as to its accuracy,
reliability or completeness (which may change without notice). This report does not take account of an investor's particular
objectives, financial situation or needs. Investors should therefore, before acting on information in this report, consider its
appropriateness, having regard to the investor's particular own objectives, financial situation or needs. We recommend
investors obtain financial advice specific to their situation. Past performance is not indicative of future performance. Any
projection or other forward looking statement (‘Projection’) in this report is provided for information purposes only. No
representation is made as to the accuracy or reasonableness of any such Projection or that it will be met. Actual events may
vary materially. Any opinions expressed by ACP constitutes ACP's judgment at the time of writing and may change without
notice. An investment in the Fund is not a deposit with or liability of National Australia Bank Limited (‘NAB’) or any other
member of the NAB Group of Companies (‘National Australia Group’) and is subject to investment risk, including possible
delays in repayment and loss of income and capital invested. Neither ACP nor any other member of the National Australia
Group guarantees the repayment of your capital, payment of income or the performance of your investment. NAB does not
provide a guarantee or assurance in respect of the obligations of ACP, the Fund or Fairview Equity Partners Pty Ltd.
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